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 EXHIBIT 5 

New text is underlined; deleted text is in brackets. 

NASDAQ OMX PHLX Rules 

* * * * * 

Options Rules 

* * * * * 

Rule 1080.  Phlx XL and Phlx XLII 

(a) – (p) No change. 

…Commentary .01 - 07 No change. 

.08 Complex Orders on Phlx XL 

(a) – (f) 

(g) Phlx XL Strategy Price Protection ("SPP"). SPP is a feature of Phlx XL that 
prevents certain Complex Order Strategies from trading at prices outside of pre-
set standard limits. SPP will apply only to Vertical Spreads (defined below) and 
Time Spreads (defined below). 

(i) Vertical Spread. A Vertical Spread is a Complex Order Strategy 
consisting of the purchase of one call (put) option and the sale of another 
call (put) option overlying the same security that have the same expiration 
but different strike prices.  

(A) The SPP will calculate the maximum possible value of a 
Vertical Spread by subtracting the value of the lower strike price 
from the value of the higher strike price as between the two 
components. For example, a Vertical Spread consisting of the 
purchase of one January 30 call and the sale of one January 35 call 
would have a maximum value of $5.00. The minimum possible 
value of a Vertical Spread is always zero.  

(B) The SPP will ensure that a Vertical Spread will not trade at a 
net price of less than the minimum possible value (minus a pre-set 
value setting an acceptable range) or greater than the maximum 
possible value (plus a pre-set value setting an acceptable range). 

(C) The pre-set value and acceptable range will be uniform for all 
options traded on the Exchange as determined by the Exchange 
and communicated to membership on the Exchange's website. 
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(ii) Time Spread. A Time Spread is a Complex Order Strategy consisting 
of the purchase of one call (put) option and the sale of another call (put) 
option overlying the same security that have different expirations but the 
same strike price. 

(A) The maximum possible value of a Time Spread is unlimited. 
The minimum possible value of a Time Spread is zero. 

(B) The SPP will ensure that a Time Spread will not trade at a 
price of less than zero (minus a pre-set value setting an acceptable 
range).  

(iii) Protection. If the limits (on either side of the market) set forth in sub-
paragraphs (i)(B) and (ii)(B) above would be violated by an execution, the 
system will [place the Complex Order on the CBOOK] cancel the order.  

(h) No change. 

(i) Acceptable Complex Execution ("ACE") Parameter. The ACE 
Parameter defines a price range outside of which a Complex Order will 
not be executed. The ACE Parameter is either a percentage or number 
defined by the Exchange [on an issue-by-issue basis] and may be set at a 
different percentage or number for Complex Orders where one of the 
components is the underlying security. The ACE Parameter price range is 
based on the cNBBO at the time an order would be executed. A Complex 
Order to sell will not be executed at a price that is lower than the cNBBO 
bid by more than the ACE Parameter. A Complex Order to buy will not be 
executed at a price that is higher than the cNBBO offer by more than the 
ACE Parameter. A Complex Order or a portion of a Complex Order that 
cannot be executed within the ACE Parameter pursuant to this rule will be 
placed on the CBOOK. The Exchange will issue an Options Trader Alert 
("OTA") to membership indicating the issue-by-issue ACE Parameters. 
The Exchange will also maintain a list of ACE Parameters on its website. 

* * * * * 


